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KRUG STILL SEES V-E_CUTBACKS AT 35%; END OF WPB MAY COME BEFORE JAP DEFEAT 


Military cutbacks during the year after V-E Day will not run much more than the 35% pre- 
viously estimated, declared WPB Chairman J. A. Krug in a denial of recent rumors that cutbacks 
may amount to 50% or possibly even 70% after Germany is defeated. 


While cutbacks may not run high, WPB is now very active in preparing the way for reconversion 
of industry to civilian production, emphasized Mr. Krug. He declared that WPB committees are now 
preparing reconversion plans for the refrigerator, vacuum cleaner, stove, and other durable goods 
industries which require a long time for retooling. 


These reconversion plans will probably be similar to that being established for the automobile 
industry, he indicated. In general, he said, such planning is being done for individual industries, 


rather than on an overall basis, permitting consideration of special industry problems. 


Possibility that WPB may move out of the national picture entirely within a few months after 
V-E Day was voiced by the head of the Detroit regional WPB district, Carsten Tiedeman, following 
a recent conference in Washington. 


With the coming of V-E Day, approximately a third of the present WPB orders will probably be 
dropped, he predicted. Many more will be revoked in the weeks that follow, he believes. 


“Within four or five months after victory in Europe it is hoped the automobile and the other 
industries will be able to take care of their own orders, depending on how the Jap war progresses,” 
he declared. If that situation holds, it is quite likely that the WPB will go out of business, indicated 
Mr. Tiedeman. 


Another recent move announced by WPB is an attempt by William Y. Elliott, director of the Office 
of Civilian Requirements, to set up basic minimum allocations of all commodities and goods for civilians 
which could not be taken over by the military. This follows considerable criticism that the military 
has reportedly been taking over supplies with no consideration for civilian requirements. 


OPA TELLS SMALL APPLIANCE MAKERS HOW TO ‘GET READY’ FOR PRICING NEW PRODUCTS 


OPA has told its Small Electrical Appliance Manufacturers’ Industry Advisory Committee that 
pricing of its normal peacetime products during the transition period could be speeded up if OPA were 
now informed of the industry’s current labor and material costs, names of component parts, suppliers, 
and other production data with regard to present output. 


Maximum prices for small electrical appliances at the manufacturing level are established in 
Maximum Price Regulation No. 188—Manufacturers Maximum Prices for Specified Materials and. 
Consumer Goods. Ceilings at the wholesale and retail levels for small electrical appliances are governed 
by Maximum Price Regulation, unless they are specifically set forth in an order issued under Maximum 
Price Regulation No. 188. 


Ralph E. Sorenson, manager of the Westinghouse small appliance division, was elected chairman 
of the Advisory Committee. Other officers elected were, vice chairman, Robert Shaffer, vice president, 
Dominion Electrical Mfg. Co., Inc.; SeeneneR Gaeta, Edward Ploner, Sunbeam Division, Chicago 
Flexible Shaft Co. 


Reentered as second-class matter Oct. 3, 1986 at the post office at Detroit, Mich., under the Act of March 8, 1879. Copyright, 1948. 


Member: A.B.P., Inc., A.B.C. 
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NO CHANGE IN MERCHANDISING POLICY INVOLVED IN EXPANSION PLANS 
FOR TRAFFIC APPLIANCES, SAYS GENERAL ELECTRIC 
General Electric Co.’s recently announced plans for postwar distribution of major and traffic 


appliances do not involve any change in the company’s merchandising policies, declared C. R. 
Pritchard, general sales manager of G-E’s appliance and merchandise department. 


A report carried in a New York ‘newspaper recently concerning the G-E plan to distribute traffic 


appliances through such organizations as the J. C. Penney Co., United Cigar-Whelan Stores Corp., 
Montgomery Ward & Co., Sears, Roebuck & Co., gave the impression that this move was a radical 


departure from G-E’s prewar sales policies. 


However, the G-E statement declared: “the company’s traffic appliances, as in the prewar years, 
will be distributed through multiple wholesale outlets in order to reach all types of retailers. The 
electrical dealer, department store, furniture store, utility outlet, jewelry, drug, and hardware retailers 
will be served by the same type of distributing organizations that supplied them in the prewar years. 


“This,” said Mr. Pritchard, “is of course not a new policy. It represents a small proportion of our 
traffic appliance business, and we do not plan to add any new national accounts of this kind.” 


G-E now has 60 major appliance distributing outlets which will maintain sales organizations and 
local warehouse stocks in more than 125 points, the company announced. More than 50% of these 
distributors will be independent operators, about the same as before the war, it was said. 


The company did announce that it will operate its own major appliance distributorships in nine 
major markets after the war instead of just the two branches operated prewar. G-E Supply Corp. will 
continue as wholesale major appliance distributor in about the same number of markets as prewar, 


G-E declared. 


FULL-TIME, EXPERIENCED REFRIGERATION REPAIRMEN ONLY ARE ELIGIBLE 

FOR HELP ON DEFERMENTS 

Only cases of full-time refrigeration repairmen with at least two years of experience should be carried 
to Selective Service headquarters in Washington (as outlined in the April 23 issue of the NEWS) if proper 
consideration is not given the case by the State Director of Selective Service, says Chairman W. Ray Kromer 
of the National Refrigeration Service Council. 


"No “allied” occupation such as motor repair, electrical repair, or the like should be considered as qualified 
for this assistance in obtaining deferments, it was emphasized. 


THERMAL CO. ESTABLISHES BRANCHES IN CEDAR RAPIDS, IOWA; GREAT FALLS, MONT. 


Opening of two new branches in Cedar Rapids, Iowa, and Great Falls, Mont., has been announced 
by the Thermal Co., Inc., jobber of refrigeration, air conditioning, and heating ‘parts and supplies 
with headquarters in St. Paul, Minn. / 

The firm recently bought out Janda Refrigeration Supply of Cedar Rapids, and is now operating 
it as a Thermal Co. branch at 503 4th Ave., S.E. Cal H. Moser, formerly with the Janda company, 
manages this branch. . 


Al D. Forbes, formerly with Starter & Battery, Inc., of Great Falls, has been named manager of 
*the Great Falls branch at 306 1st. Ave. S., which is scheduled to be formally opened about June 1. 


WESTINGHOUSE SIMPLIFIES NAME, SPLITS STOCK FOUR SHARES FOR ONE 


Westinghouse stockholders have voted to change the company name from Westinghouse Electric 
& Mfg. Co. to Westinghouse Electric Corp., and to split the company’s stock on the basis of four 
shares for one to broaden the base of ownership by making stock available at a lower price. 


Quadrupling of present 4,000,000 shares will result in 16,000,000 shares—319,896 preferred and 


12,531,264 common, both types with a par value of $12.50 instead of the present aide These = 
will tiot alter: the capital ‘structure, surplus, or otheraccounts of the corporation:: 
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PLAN SUBMITTED TO PROTECT SMALL PLANTS IN RECONVERSION 


_ Smaller War Plants Corp. has proposed to Congress that four features to protect small business 
be included in any reconversion plan: 


(1) A preference rating for materials for small business, second only to military orders; 


(2) In programming civilian items, a special reserve of materials be set aside for exclusive use 
of small plants; 


(3) Strict inventory control to prevent hoarding; 


(4) Allotment of materials to small plants through the existing Spot. Authorization Plan, while 
the Controlled Materials Plan still is in effect. 


Maury Maverick, SWPC chairman, explained that under his proposals, preference ratings would be 
extended on small business orders by SWPC, or on certification by SWPC to WPB. They would apply 
only to small concerns that have facilities and manpower not needed in the war effort. They would be 
extended only to those unable to obtain materials or components in a reasonable time, without special 
rating assistance. 


Preference ratings would be granted only to small firms that use materials in their own plants 
and applications would be processed completely in field offices to reduce handling time. 


Continuation of the Spot Authorization Plan would afford protection to small plants in the early 
period after V-E Day, while the CMP plan still is in effect. 


WPB ISSUES WARNING ON USE OF RATINGS FOR SPOT AUTHORIZATION PROGRAMS 


WPB called special attention to the fact that Priorities Regulation No. 25, as amended Feb. 21, 1945, 
provides that no other ratings or allotment symbols may be used to get production materials for a spot 
authorization schedule than the ones assigned to it, unless a rating or symbol is specifically assigned by 
WPB for a particular material or, product to be used in the schedule. 


Furthermore, WPB officials said, this provision prohibits the use of the small order (SO) allotment symbol 
in obtaining materials for use on a spot authorization. Similarly, it was said, manufacturers of Class A 
products who receive orders identified by the Z-1 allotment symbol used in connection with spot authorizations 
may not treat them as small orders under the provisions of Controlled Materials Plan Regulation No. 1, unless 
their customers make allotments to cover such orders. 


FUTURE ICEBOX PRODUCTION TO BE ASSIGNED ON APPLICATIONS BY INDIVIDUAL FIRMS 


Beginning with the third quarter, production of domestic ice refrigerators will be assigned on the 
basis of applications by individual manufacturers rather than by industry production schedules issued 
under WPB order L-7-c, the War Production Board has ruled in its recent revision of L-7-c. Production 
in the second quarter is limited to the established schedule. 


é Both new and established manufacturers are eligible to apply for production permits under the 
revised order WPB said. Applications should be made by filing forms WPB-3700 and WPB-3820 with 
WPB field offices at least 60 days before the start of the calendar quarter in which the ice boxes 
would be produced. , ; lo in 


In considering these applications WPB has announced that they will generally be granted where 


there will. be no interference with manpower, materials, or facilities required for war purposes. 


Authorization for ice box production can also be obtained locally under the “spot authorization” 
plan ‘provided for in Priorities Regulation 25, pointed: out WPB, which addéd’ that authorized ‘préduction 
for the second quarter will probably total about 75, 
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QUIGAN INTERESTS ELECT NEW OFFICERS OF FEDDERS MFG. Co. 


Salvatore Giordano, president of Frank J. Quigan, Inc., Maspeth, L. I, has been elected ‘president 
of the Fedders Mfg. Co., Inc., to succeed President Theodore C. Fedders. New interests headed by 
. Frank J. Quigan have elected a new board of directors and reorganized the executive staff. 


Mr. Quigan was elected chairman of the board and treasurer. Me is chairman of the board of 
Frank J. Quigan, Inc. 


Edmund R. Walker who has been general manager of Fedders, was elected vice president and a 
director. It was indicated Mr. Walker will have one of the main posts of responsibility. 


Milton C. Weisman, New York attorney, was elected secretary and Miss Elizabeth J. Lay, 
treasurer of Frank J. Quigan, Inc., was elected assistant treasurer. Arthur Sheinberg was aes 


assistant secretary. William C. Winkler continues as comptroller. 


Warren E. Detenbeck, formerly executive vice president and secretary, is severing his connections 
with the company. Mr. Fedders, who was elected a director of the new board, is expected to 


continue with the company temporarily in an advisory capacity. 


The new board of directors consists of Mr. Quigan, Mr. Giordano, Mr. Walker, Mr. Weisman, Mr. 
Winkler, Mr. Fedders, and E. O. Anderson and Casper Lowenstein of New York. 


“We are planning to do a very 


“We will keep the name of Fedders,” Mr. Quigan declared. 
much larger business and employ considerably more people.” 


Mr. Quigan said the company’s earnings improved substantially in the first three months of 1945 
and that the net income in this period equaled 39 cents a share after taxes. Of this amount he 
said, 20 cents was earned in March. 


Mr. Quigan said it is possible he may merge his own business with Fedders company, but he 
said these steps will have to be worked out step by step. : 


He said both he and Mr. Giordano would spend considerable time in Buffalo looking after the 
company’s affairs and that, although it is a possibility that Mr. Giordano will come here permanently, 
plans in this respect have not been worked out. 


NORLING IS SALES MANAGER OF G-E SUNLAMP AND HEATER SECTION 


E. H. Norling has been appointed sales manager of the sunlamp and heater section of General 
Electric, reports D. C. Spooner, manager of the automatic blanket and sunlamp division. 


Prior to the war Mr. Norling was a kitchen specialist in the company’s electric sink and cabinet 
division. His wartime assignments were special personal contacts with the companies supplying 
material to G.E. Mr. Norling joined G.E. in 1927 in the advertising and sales promotion division of 


the electric refrigeration department. 


CANADIAN HOTELS WON’T HANDLE CONVENTIONS PROHIBITED IN U. 8.; CUT OWN MEETINGS 


Conventions which can’t be held in the United States because of government restrictions won’t be able to 
be held in Canada either, under an agreement recently reached between Canada’s Wartime Prices and Trade 
Board and the Hotel Association of Canada. These restrictions are voluntary. 


STANDARDS SUBMITTED ON DRINKING WATER COOLERS 


A Recommended Commercial Standard for Self-Contained Mechanically Refrigerated Drinking Water 
Coolers, TS-3921, has been developed by the National Bureau of Standards and is now being circulated 


to the trade. 


Copies of the recommended standard may be obtained by writing to the Bureau of Standards, 
Washington 25, D. C. a 
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